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Investors have a lot of questions right now when considering Indian equities.

How might Indian equities fare in a global economic downturn? Is the Indian equity
market attractively valued? \We believe an allocation to Indian equities offers the
opportunity to capture India’s once-in-an-era economic growth through highly
profitable companies serving a strong domestic market. Furthermore, in the near
term, we believe India’s economy may prove relatively more resilient in a global
economic downturn. With the Indian equity market now significantly off its highs —
roughly 17.2% in INR and 24.4% in USD yearto-date through September 30" — we
believe this presents an attractive entry point for investors. Below we offer a few of
our current thoughts for investors considering Indian equities.

Once-in-an-era economic growth; many highly profitable companies
India is one of the fastest growing economies in the world, driven by rapidly rising incomes

and consumption and significant spending on transformational infrastructure. Indian equities
have typically traded at higher price-to-earnings (P/E) multiples because of this strong economic
growth as well as the high profitability, as measured by returns on equity (ROE), earned by
Indian companies. Between 1995 and 2009, the average ROE of Indian companies was 17.4%
compared with an average of 11.6% for all emerging market companies and 10.8% for those

in developed markets?. We believe one of the reasons for the consistently high ROEs of Indian
companies is that a large proportion are owned by family entrepreneurs who make decisions
and allocate resources to maximise returns on invested capital. In addition, the Indian equity
market has a larger than average representation of companies which require little capital
expenditure but can offer high growth potential, such as information technology services.

India could prove resilient in a global economic downturn
While a slowdown in global growth may dampen investor sentiment generally, we believe
Indian equities could prove resilient in such an environment for three main reasons:

1. Domestically-oriented growth

India’s economic growth comes primarily from domestic consumption and investment to
modernise infrastructure, with merchandise exports accounting for less than 14% of India’s
GDPs, significantly less than most of its Asian peers. As a result, the Indian economy is
relatively more insulated from the global turmoil. This helped India maintain a robust 6.8%
growth rate even during the 2008-2009 global financial crisis.

! Source: Bloomberg.

2 Source: Worldscope, FactSet, Morgan Stanley Research. Data provided for each calendar year from 1995 to 2009.
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2. Twin benefits from falling commodity prices

As a net importer of commodities, including significant volumes of oil, India’s economy benefits
more than many others from falling prices. In addition, commodity-oriented companies, which
tend to trade in the same direction as commodity prices, comprise a relatively small proportion
of India’s equity market.

3. Inflation and interest rate stabilisation or reduction

The sharp increase in commodity prices late last year, particularly oil, was a key driver of
inflation and rising interest rates, which have, in turn, weighed on equity markets for most of
this year. However, the current weakening global economic outlook has reduced pressure on
commodity prices and should continue to ease inflationary pressure over the next few months.
As a result, we believe the Reserve Bank of India (RBI) is unlikely to raise interest rates further
and may instead look to cut them as inflation moderates, boosting investment spending and
Indian corporate earnings.

We believe Indian equities are attractively valued

As previously discussed, the Indian equity market has a greater proportion of higher ROE, and
therefore higher P/E, companies. At the same time, India has relatively fewer commodity and
cyclical companies, which typically trade at significantly lower P/E multiples in all markets. With
the Indian equity market currently trading on 12.3X earnings on a 12 month forward basis — a
21% discount to its long-term average of 15.6X* — we believe valuations already reflect many
of the concerns in the marketplace, such as rising inflation, monetary tightening and slowing
economic growth. We believe current valuation levels present an excellent opportunity for
investors with a long-term time horizon to enter the asset class.

Risks to our view

Whilst we are enthusiastic about the potential for Indian equities, we acknowledge that there
are always some risks to our view. Going forward, a severe global economic slowdown is likely
to impact all economies to some degree and weigh on equity markets. Although we would
expect India to be relatively more resilient in such an environment, its stock market may still
decline in absolute terms. In addition, whilst we believe commodity prices are more likely to
decline rather than rise from current levels, if they were to rally sharply once again, this would
have a negative impact on the Indian economy and stock market. If inflation persists or rises
from current levels — either through commodity price increases or strength in the domestic
economy — the RBI may have to raise interest rates, which is also likely to be viewed negatively
by the market. Finally, any further corruption scandals involving Indian companies is likely to
hurt investor confidence and slow the pace of policy reforms.

How GSAM invests in Indian equities

GSAM's six person Mumbai-based team focuses exclusively on Indian equities and uses

a fundamental, bottom-up investment process that aims to generate a majority of excess
returns via stock selection. Our team-based approach is designed to leverage the insights of its
experienced sector specialists while our local, on-the-ground presence gives us timely access
to relevant information and proximity to company management. Our team typically conducts
more than 1000 meetings with company management teams over any 12 month period. This
intensive bottom-up process enhances the potential to generate excess returns by exploring
mid- and small-cap companies that are not widely followed, in addition to companies that are
not included in the benchmark. During the second quarter, nearly 50% of the GS India Equity
Portfolio was invested in mid- and small-cap stocks, versus a benchmark weighting of 20%?9,
offering investors greater exposure to local Indian companies which we believe will continue

* Source: Reuters, Citigroup, RBI as of September 30, 2011.

5 Benchmark: MSCI India IMI.
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to be less correlated to the global economy over the longer term. We believe that GSAM'’s
local presence will continue to provide an important competitive advantage as we monitor the
changing global macroeconomic conditions and their effects on India’s economy, companies
and equity market.

In conclusion, we remain excited about the potential of Indian equities because:

e |ndia is experiencing once-in-an-era growth from rising incomes and consumption and
transformational infrastructure spending.

e |ndia’s economy and equity market could relatively outperform in a global economic downturn
because: 1) much of India’s growth is domestically-oriented, 2) falling commodity prices
would help India’s economy more than most others while having less of an adverse effect on
the equity market due to a smaller proportion of commodity companies, and 3) inflation and
interest rates should stabilise and possibly ease.

Following the recent correction of the Indian market, we believe current valuations offer
investors the opportunity to invest in Indian equities at very attractive prices.
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Disclosures

This material is provided at your request for informational purposes only and does not constitute a solicitation in any jurisdiction in which such a solicitation is unlawful or to any
person to whom it is unlawful. Moreover, it neither constitutes an offer to enter into an investment agreement with the recipient of this document nor an invitation to respond to it
by making an offer to enter into an investment agreement.

The Investment Adviser may impose a cap on a class by class basis on the amount of expenses that will be borne by the Fund. The Investment Adviser may, in its sole discretion,
designate which expenses of the Fund will be subject to any such expense cap imposed by the Investment Adviser. Any such expense cap may be increased, decreased, waived or
eliminated at any time and without prior notice to investors in the Investment Adviser’s sole discretion. Shareholders should be aware that the existence of such a cap may positively
increase performance of the class it has been applied to. Any increase or elimination of the cap in the future could have a negative impact on the performance of the class it has
previously been applied to.

References to indices, benchmarks or other measures of relative market performance over a specified period of time are provided for your information only and do not imply that
the portfolio will achieve similar results. The index composition may not reflect the manner in which a portfolio is constructed. While an adviser seeks to design a portfolio which
reflects appropriate risk and return features, portfolio characteristics may deviate from those of the benchmark.

Shares of the Goldman Sachs Funds are issued solely on the basis of information set out in the current Offering Circular of Goldman Sachs Funds, SICAV, which is available free of
charge at the Fund's registered office. Prospective investors should review the Offering Circular carefully and consult their financial adviser before investing to determine that an
investment in the Fund would be suitable for them. Past performance is not a guide to future performance and the value of investments and the income derived from them can go
down as well as up. Future returns are not guaranteed and a loss of principal may occur. Investing in the Funds involves risks, including those arising from stock and bond markets,
and currency exchange rate and interest rate volatility. Because the return and principal value of an investment in the Funds will fluctuate with changes in market conditions, an
investor's Shares, when redeemed, may be worth more or less than their original cost. Investors may also incur a sales charge when purchasing Shares, as a result of which, in the
absence of investment returns, investors will not get back the amount invested.

If the Funds are denominated in a currency other than that in which the majority of the investor's assets are held, the investor should be aware that changes in rates of exchange
may affect the value of their investment independently of the value of the Funds’ underlying assets.

Shares of the Funds have not been registered under the US Securities Act of 1933, as amended (the “Act”), or any state securities laws. Consequently, Shares of the Funds may not
be offered or sold to or for the benefit of any United States person. Further, if you have requested information regarding the Funds while you are in the United States, you represent
that (1) you are either a “Qualified Institutional Buyer” (as defined in Rule 144A under the Act) or (2) an “Accredited Investor” (as defined in Rule 501(a) under the Act). Furthermore,
you agree that you will not transfer Shares of the Funds except in compliance with applicable securities laws, including the Act, and in compliance with the applicable restrictions in
the Fund’s governing documents.

The Goldman Sachs Funds, domiciled in Luxembourg, are collective investment schemes recognized under section 264 of the United Kingdom Financial Services and Markets Act
2000. Pursuant to this recognition, the Funds may be promoted to the public in the United Kingdom by persons authorized to conduct investment business. This document has been
communicated outside of the United States by Goldman Sachs International, Peterborough Court, 133 Fleet Street, London, EC4A 2BB, authorized and regulated by the Financial
Services Authority, and is approved for use in the United States by Goldman Sachs & Co.

Emerging markets securities may be less liquid and more volatile and are subject to a number of additional risks, including but not limited to currency fluctuations and political
instability.

Indices are unmanaged. The figures for the index reflect the reinvestment of dividends but do not reflect the deduction of any fees or expenses which would reduce returns. Investors
cannot invest directly in indices.

The strategy may include the use of derivatives. Derivatives often involve a high degree of financial risk because a relatively small movement in the price of the underlying security
or benchmark may result in a disproportionately large movement in the price of the derivative and are not suitable for all investors. No representation regarding the suitability of
these instruments and strategies for a particular investor is made.

Economic and market forecasts presented herein reflect our judgment as of the date of this material and are subject to change without notice. These forecasts do not take into
account the specific investment objectives, restrictions, tax and financial situation or other needs of any specific client. Actual data will vary and may not be reflected here. These
forecasts are subject to high levels of uncertainty that may affect actual performance. Accordingly, these forecasts should be viewed as merely representative of a broad range of
possible outcomes. These forecasts are estimated, based on assumptions, and are subject to significant revision and may change materially as economic and market conditions
change. Goldman Sachs has no obligation to provide updates or changes to these forecasts. Case studies and examples are for illustrative purposes only.

This material has been prepared by GSAM and is not a product of Goldman Sachs Global Investment Research. The views and opinions expressed may differ from the views and
opinions expressed by Goldman Sachs Global Investment Research or other departments or divisions of Goldman Sachs and its affiliates. Investors are urged to consult with their
financial advisors before buying or selling any securities. This information should not be relied upon in making an investment decision. GSAM has no obligation to provide any
updates or changes.

In the United Kingdom, this material is a financial promotion and has been approved by Goldman Sachs International, which is authorized and regulated in the United Kingdom by
the Financial Services Authority. In France this document is presented to you by Goldman Sachs Paris Inc. et Cie, regulated by the Autorité de Marchés Financiers (AMF). In Germany
and Austria this document is presented to you by Goldman Sachs AG, regulated by the Bundesanstalt fiir Finanzdienstleistungsaufsicht (BaFin). In Ireland this document is presented
to you by Goldman Sachs Bank (Europe) plc, regulated by the Central Bank of Ireland. In Italy this document is presented to you by Goldman Sachs International, Italian Branch,
regulated by the Commissione Nazionale per le Societa e la Borsa (CONSOB). In Spain this document is presented to you by Goldman Sachs International, Spanish Branch regulated
and registered at Comision Nacional Del Mercado de Valores (CNMV) with number 28. In Switzerland this document is presented to you by Goldman Sachs Bank AG, regulated by
the Eidgendssische Finanzmarktaufsicht (FINMA).

Opinions expressed are current opinions as of the date appearing in this material only.

No part of this material may, without GSAM's prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii) distributed to any person that is not an
employee, officer, director, or authorised agent of the recipient.
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