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Item 8.01 Other Events.
The Goldman Sachs Group, Inc. (together with its subsidiaries, “Goldman Sachs”) intends to establish a joint venture investment
banking firm in China with Gao Hua Securities Company Limited (“Gao Hua Securities”), a new Chinese securities firm that is expected to be
established in the near future. Goldman Sachs will for the first time be able to offer a wide range of investment banking and securities services
to domestic mainland China clients through the new entity. The establishment of the joint venture is subject to receipt of final approvals from
the China Securities Regulatory Commission (the “CSRC”).
Goldman Sachs will own 33% of the new joint venture, while Gao Hua Securities will hold the remaining 67%. Gao Hua Securities is
expected to commence business operations, initially in Beijing, later this year, subject to receipt of final approvals from the CSRC. Goldman
Sachs will provide technical services and systems support to the joint venture and to Gao Hua Securities.
A group of investors led by China banker Mr. Fang Fenglei and Legend Holdings, a leading technology company in China, will jointly
own Gao Hua Securities.
During the course of discussions with the CSRC and other responsible officials relating to access to the Chinese securities markets and
the establishment of the joint venture and Gao Hua Securities, GS determined that in order to increase the likelihood of approval, it would need
to demonstrate its commitment to the Chinese securities markets by providing $62 million to assist in the repayment of account holders at an
insolvent Chinese securities firm. These payments will be administered by a Chinese domestic securities company under the supervision of the
CSRC.
Once established, the joint venture is expected to underwrite locally listed ‘A’ share transactions and RMB-denominated corporate
bonds and convertible bonds, as well as offer domestic advisory and other activities. Gao Hua Securities will be licensed to conduct broking
and trading in ‘A’ shares and ‘A’ share convertible bonds.
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